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• Budget announcements carry global importance


• India(Canada too) has a budget announcement day each year. 


• Higher returns after announcement of budget?

Why

Motivation

Literature Review
• Vardharajan and Vikraman(2011) research SENSEX pre-budget 

and post-budget difference from 2001 to 2010. Provides a 
foundational research framework. 1 day, 5 day and 15 days.


• Saraswat & Banga(2016) find impact is greatest in the short-term



• Daily market data of BSE: SENSEX from 2014 - 2024 

• Budget announcement dates between 2014 to 2024


• Return Calculations:


• % return, 1 day after budget date


• % return, 3 days after budget date


• % return, 30 days after budget date


• Same for Volatility calculations


• Post-period is assigned 1, pre-period is assigned 0

Time-series panel
Data

Example SENSEX Daily Data



• Coefficients: Beta_0 & Beta_1

 Binary Regression - Returns & Volatility
Methods

• Beta_0: Constant 

• Beta_1: Differential Return - Increase in return(percentage points) after budget announcement? 

Beta_1: Increase in return after announcement of budget 

• Returns pre-announcement = 0


• Returns after announcement = 1



Regression data - Returns
Results

‘Dummy’ coefficient: Increase in return(percentage points) after announcement

0.11 percent point increase in return after announcement



Regression data - Volatility
Results

‘Dummy’ coefficient: Increase in volatility (percentage points) after announcement of the budget


P > | t | = 0.774 — Statistically Insignificant. Null hypothesis cannot be rejected



• Results provide coefficients for 1 day, 3 day and 30 day returns


• High p-values. No statistical significance.


Can money be made from budget announcements?

Conclusion



Takeaways 

• Not statistically significant increase from budget announcements.


• Does that mean no profits at all?


• No; This is a differential coefficient between pre-budget to post-
budget. 


• Returns can still be positive!


• Scope for further research with a longer time period dataset, or 
additional countries.

Can money be made from budget announcements?

Conclusion


